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PART G
IN THE DISTRICT COURT OF CLEVELAND COUNTY
STATE OF OKLAHOMA CLEVELAND CoUNTy § S-S.
STATE OF OKLAHOMA, ex rel., FILED
MIKE HUNTER, e
ATTORNEY GENERAL OF OKLAHOMA, MAY 23 201
Plaintiff, in the office of the

Ve, Court Clark MARILYN WILLIAMS

(1) PURDUE PHARMA L.P.;
(2) PURDUE PHARMA, INC.;

(3) THE PURDUE FREDERICK COMPANY,
(4) TEVA PHARMACEUTICALS USA, INC.;

(5) CEPHALON, INC;
(6) JOBNSON & JOHNSON;

(7) JANSSEN PHARMACEUTICALS, INC,
(8) ORTHO-MCNEIL-JANSSEN
PHARMACEUTICALS, INC., n/k/a
JANSSEN PHARMACEUTICALS;

(9) JANSSEN PHARMACEUTICA, INC.,

n/kfa JANSSEN PHARMACEUTICALS, INC.;

(16) ALLERGAN, PLC, {/k/a ACTAVIS PLC,
f/k/a ACTAVIS, INC,, f/kfa WATSON
PHARMACEUTICALS, INC,;

(11) WATSON LABORAT ORIES INC.;

(12) ACTAVIS LLC; and

(13 ACTAVIS PHARMA, INC,,

fllk/a WATSON PHARMA, INC,,

Defendants.

Case Na. CJ-2017-816
Honorable Thad Balkman

William C, Hetherington
Special Discovery Master

CONFIDENTIAL
FILED UNDER SEAL PURSUANT
TO PROTECTIVE ORDER DATED
APRIL 16, 2018

DEFENDANTS TEVA PHARMACEUTICALS USA, INC., CEPHALON, INC., WATSON
LABORATORIES, INC., ACTAVIS LLC, AND ACTAVIS PHARMA, INC,, f/k/a
WATSON PHARMA, INC.’S MOTION FOR PROTECTIVE ORDER AND TO
MAINTAIN CONFIDENTIALITY OF CERTAIN DOCUMENTS AT TRIAL

DOCUMENTS SEALED PER COURT ORDER

DATED APRIL 16, 2018

CONFIDENTIAL—TO BE FILED UNDER SEAL




EXHIBIT 18
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‘memlzmuoth«wmmqnmdpmmuotha. ut

This Active Ingredisat Supply: Agreeinent (the “Agreement”), is made effective as of Dacember
1, 2011, (the “Effective Date’) between Waison Laboratories, Ing., 8 Nevads -corporation, and is
Affiliates (“Watson™) apd Johnson Matthey. Inc,, s Peansylvanla corporation (“Supplier™. This
AmmwwmmmmmmrwmmmmMAmmmm

The parties hercly agree as follows:

21 B nd Purs biigations. Fursuant to the terms of this Agreemest, including
mnchmmtsmdexhibitshm Suppﬂumaﬂmmmmand sepply Active Ingrediert for Watson,
Bmltammuﬁammmmmmwmwpmﬂ.pmvﬁedhm that in the
event of any shortage of Active Ingredient, Supplior shall sugply Watson on a pro rata basls based on
annual average purchases over last two years. In the event, the two year history is not extablished then pro
m&hambasadmtmlvemonthsmﬂkuformﬁ.'ﬁ@smahuﬂhwemohixyhonmpwchase&me
Ingredicat under this Agreement, exccpt 1o the extont Watson provides to Supplier pur

; "mmmmfmmm

Not less than forty-five (45) days prior to the firat day of each calendar quarter, Watson shall

‘prepare and provide Supplier with a weitten non-binding farecast of the estimdted Active Ingrediant
requiraments of Watson and its Afflistes for each of the following four (4) calendar. quarters Watson

shall make all purchases herenuder by submitting firm purchase orders to Supplier. Each such
orﬂﬁ'ahnﬂbehmﬂdngndshaﬂmﬂﬂwqmmlgnﬂemd.mmomhmdmdpm(momofﬂm

quantity forecasted for such valendar quarter in the most recent forscast, the price therefor, the place of
delivery and the required delivery date, which shall not be less thaa ninety (90) days after the date of such
yurchase drder, Supplier shall use ity commercially reasonable efforts to manufbcturs and . supply to

Wetson any quantities of Active Ingredient as Watson onders pursuant to its purchase orders. If no
regponse is réceived within 3 business days, such ordey shall be deemed a “Firm Order”, Once accepbed,
ek order shall be desmed a “Firm Order™, In the event of 2 conflict between the terms and conditions of
any purchase order and this Agreement, the terma and conditions of this Agreement shall prevail,

htheeventﬁ:atwmondoesmthavesufﬁcientqmwpla.cepumlmeomrnim(ymdm
prior to the required dolivery date, Watson will notify Supplies of xe it not Jess than nirety (90)
days priof £ regnired delivery date, Supplm,atltsopnmhuthcdghtamoptarmjwtsuehmqum
within five (5) days of notification by Watson. If Supplier dcecpts the requiremient, Supplier will treat it
asaP:rmOtﬂermddelivcrm?fmonﬁnthelmofﬂuteqammwwdm«mmmsdaysofmeipt
of Puichdse Order. If Supplier does not sccept the téquirement withia five (5) days, Watson, et its. option,
mWhmummmmmmmemMMWMhm
Matthey,

EMBY Johnson Matthey
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@)  Delivery. Al Active Ingredient supplisd hereunder sheli be shipped EXW (Incoterms

2010). Tile and risk of loss and damages to Adtive Ingredient shall pass to Watson upon Active
JIngredicat being made available for collection at Supplier’s facility on the agreed upon delivery date.

Supplier zhail supply Active Ingredicat under this Agreement in labeled bulk vontainers reasonably
acceptable to Watson.

()  Rejecfion and Cuge. Watson shall use ressonable commercial efforts 10 confirm the
Active Ingredient supplied by Supplier complies with the Limited Warranty, 1If & shipment of Active

'Irmednuuaranypnmaut&mnfﬂilswwufomtoﬁwUmMWmnmyormdmageddnnng

shipment, then Watson shall have the right to r¢ject such nonconforming shipment of Active Ingredient or
the nonconforming portion thereof, as the case may be, by retuming such rejécted Active Ingredient to
Supplicr and providing Supplier with written notice specifying the gronnds for such rejection.

@ Pgtent Defect. In the case of a Patent Defect, Watson shall vse reasonable
comemercidl efforts fo give writin notice to Supplier of its rejection heteunder and return such rejected
Active Ingredient, within sixty (60) days after Watson's receipt of such shipment. For purposes of this
Agreament, “Patent Defect” shall mean any instance where the Active Ingredient fails to conform to the
Limited Warranty, end such faflure is discoverable upon ressonable physical inspection or stendard
testing of such Active Ingredient npon receipt by Watson.

(i)  Lateot Dofect. Tin'the cese of a Latent Defest in any Active Ingredient, the party
that becomes aware of a Latent Deféct in any Active Ingredient shall use reasonableé commercial efforts to
notify the- other party within five {5} business days from the date they become aware of such Latent
Defect. For the purposes of this Agreement, “Latent Defect” shali mean any instance where the Active
Ingredient fails to conform {0 the appliceble Limited Warranty, ‘and such failure would not be
discoverable upon reasonable physical mspection or standard testing of such Active Ingredient.

(i) Replacemsnt or Refund, The rejected. shipment of Active Ingredient, of the
portion: thereof, shall be held for Supplier’s disposition, or shall be retuined to Supplier, in each case at
Suppliet's expense, as ditected by Supplier. Supplier shail use its commercially reasonsble efforts to
replace each nonconforming shipment of Active Ingredient, or the nonconforming portion thereof, with
conforshing Active Ingredient As so0n 88 reasoniably peacticable afer receipt of aotice of rejestion thereof,
and Is any event shall do so within forty five (45) days, mlnﬂ:ewcnlmplacemmtwﬁhintbrtyﬂve{#ﬁ
days is not feasible, Supplicr, st Watson’s option, shall refund all maoneys paid to Supplier for the
rejected shipment of Active lngrediont or portion thereof. it any event, Supphier shall reimburse Watson
for its reasonable costs of manufacture of products containing Active Ingredient with Latent Defecty ag
well as the costs of asoepting end processivg returns from its customers of products; provided, however,
that Supplier’s obligation to relmburse for the cost of manufacturing for sny single rejected shipment
shall 1ot exceed am aggregate of five million dollars (5,000, 000).

{iv)  Dismses. n the svest that Supplier dispuites Watson®s determination that Astive
Ingredient does not:mest the Specifications or has been damaged or is subject 10-a shortage in quantity,
ﬂieyartxesshallmaettomwlve,h\goodfmth,amhdlspub. In the event the partics are not able to reach
a matuelly egreesble resolution in a timely manner, Watson shall submit the matter to an independent
Mdpulylabmabwmumﬂlymﬂblem&epmaﬁrﬁnﬂdeummandlhecmchmnsof
suchmdapandentmn-dpart}daba:atnryshnﬂhebnﬂmgmmepuﬂas, povided, however, Supplier shall
teimburse Watson for the sssociated costs in the event the indepetide mitﬂpnnylaboramrydoesnot
support Supplier’s position in the dispute;

24  Cover. If Supplier fafls to timely deliver to Watson the quantity of conforming Active
Ingredient that Watsois orders under say purchase arder pursuant to Section 2.2 above for any redson,

M3 Johnson Matthey
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mclndmgn[-'m-.emmmﬂmg\vasandmﬁhavethenghtmpumhasembmmwmmbnt

. From o thivd party in substitution Sor the quantity of conforming Active Ingsuifient which Supplier failed
to deliver hereunder; in which event the quentity will be counted towsrd Watson's requirernents set forth
in this Agreement.

25 M‘

2) Both the Commercial Product and the Active Ingredient are scheduled under the Federal
Controlied Substences Act. Supplicr: and Watson are required to obtain a quota from the DEA before
producing the Commercial Product or the Active Ingredient. Such quotas are fimited, therefore; the
memmWMymhmmebmqmmdemﬂm
commercially ressongble efforts to cooperate ‘with each other to obmin sufficient quotas and fo
comimunicate any quote Limite,

b) Esch party's obligation hereunder iz subject to obtaining the necessary DEA quota.
Neither party shall be liable to tiie other for-that quantity of Commercial Product ar Active Ingredient
vihich the other party is unebie to supply or take as & result of failure to obtain 2 DEA quota, provided that
cach party has nsed commuercially rensoneble efforts to obtain sufflcient DEA quots and bas provided
reasonable notice to the other party.

31 Price WatsonshallpmbaseﬁmSuppﬁeraﬂ Active Ingredient which is: accepbod
purswntoSection23uﬂmprbennduponmhaddkiondmamspmiﬁedlnmmm
Agroement, provided that supplier’s manufacturing ficility is qualified under ali applicable laws, rules
mdmgu&aﬁmmdbyaﬂapmmgovmwmlnﬁmywh& Supplier shall: invoice
Watson for Active Ingredierit upon shipment and Waison shall pay each involce within thirly (30} days

. after the daté of invoice. All payments shall be'made in U.S. Doliars.

Watson shall pay all invoices from Supplier for the Aclive Ingredient in full
within fomﬁw(ﬁ)dm aftor the later of the date of the inveice or delivery date of Active Ingredient m
the form of a check; wire, or monwy urder (or othét method of payment approved by Supplier in writing).

4.1 W Snpﬁwhuﬁbd,simllbemklyrupomiblnformmminhg,m
shall maintain, the Drig Masier File. Supplier shall not make any modification or other changs to ihe
Active Ingredient which may represent 2 deviation from the Drug Master File, 4 change to the physical or
chemioal sitribute of the Active Ingredient or which necessitate an. amendinent o fhis Drug Master File,
tnciuding but not Limited to sny regarding the menufactiring: processes, analytical methods and
specifications, vendors, o sife of menufcture (“Change™) withoot first advising Watson of the proprsed
Change; provided further thet, if such Change would materially effect Watson's manufacture and sale of
Commeroial Product. () Watson and Suppfier shall mutually agree upin 4 schedle for stich Change and
amendment of the Prug Mester File; and (i) Supplier shall manufacture and supply sufficient Active
Ingtodient under the then curront Drug Master File (ie. before effecting 8 Change or amendment)-as
‘bridge stock to allow Watson {0 continne to sl Commercial Product pending all updates, filings and
approvils necessary or advicable to allow Watson to mannfacture and sell Commaercizl Product with the
Change and/or under the amended Drug Muster File, Watson shall heve the nonexclusive right to
reference the Drug Master File in-all applicable Regulatory Dossiers for Commercial Products. All such
Regulatory Dossiers shall be owned by Watson and Supplier sball have tio rights therein,

Attorneys' Eyes Only TEVA_OK_03323996



. 43  Facllity Qualification, Supplier shall, st no cost ® Watson, ke all such actions to
gualify (and thereafter 1o muintain quatification of} the faciilty at which Supplier menufactures Active
ingredient, as required under applicable faw; to enable: Watson to obigin and maintain 8]l applicable
Regulatory Dossiers for the Commereial Products. Suppher shall permit Watson and its agents, at
Waison's expense, al mutually agreed upon times during normal business hours and upon reascoable

ptior notice to supplier, to inspect the Facility where the APT is manufactured, handled, stored, tested, as
well 25 all batch neconds (without meking copies) and processes telating to the menufacture; storage,
bandling, or testing of the AP and all menufecturing handling, storage, and test records regarding the
AP W.ummmuynmmwwmmmmwm}mms
of their written notification of such non-conformances, by submitting to ‘Waison a written report stating

canses and corrective action planned, and providing a timetable for tha corrections.

& ces.  Supplier shall manufaciure the Active Ingredient in
mﬁmmnymhmemmmsmﬁmmmmmmmwim&omm?ﬂmﬁm
_and «ll appHcable laws and regulations. Refer to Quatity Agreement for all other related activitics.

apistvation and Tax Asgistance. Upon the request of Watzon, Supplier
pmmptly shall, nt no omt to Watson, pmvide Watmn wﬁh such information, smmples and techuical
amsmnee,andomuwiummahb'cwpmmmwminmmmwhhmepmpmﬁm
progocution and maintetignce of ail applicable Regulatory Dosaiers for-aty Costimarcial Product.

435  Reécall In the event sither party believes It siray be niecessdry to sonduct a recali, fisld
correction, macket withdrawal, -stock recovery, or other similar action with respeit to any Commereisl
Product containing Suppilier’s Active Ingredient (& *Recall™), Supplier and Watson shall consult with tach N
ofber as 1o how best to proceed, it being understood and agreed that the final decision as to any Racall of
any siich Commercial Produet shall be made by Watson; provided, however, that Supplier shall ot be
protiibited hereunder from teKing auy action that it is required 10 teke by applicable law. Waison shail
bear all costs in connection with any such Recall; provided, however, that Supplier shaﬂ relmburss
. ‘Watson for all reasonable out-of-pocket #xpensés incorred by Watson in conmection with anry such Recéll
atiributable to Suppliers breach of the Limited Wartanty not to excesd One Million (SIOOGDDO}USD
{the “Revali Cap"”) in the aggregate for any one individual Recall,

4.6 : and B Muterial Supplier shall ensure that the Active Ingredient,
'wﬁmhuhwnmpmnmishaﬂbemmmﬂmmm ‘Reproeessing procedures shall be
in accordance with the most recent Drug Master File. Reprocessed batch shall be included fn the on=
,gummmtysmdypmgum. Supplier shall not supply reworked Active Ingredient to Watson withont
prior wiitten spproval by Watson,

47  Certificate of Anslvsis. Supplicr shall provide  signed certificate of analysis with each
shipment for the Active Ingredient’s, a3 detailed in the Quality Agrecment. Active Ingrodient has been
manufactzed. in accordance with ¢GMP, Active Ingredient. Specification shall be included on the
pertificate of analysis in accordance with Agtachment A:} and mo changes shall be made o such
‘Specifications without prior agreenient with Watsan.

y L HCl. Watson and Supplier hereby acknowiedge and
-mmmmmmﬁmwmmsupphedeWmmwmmt shall be
Low ABUK Oxyrodone. Watson hereby-agrees that such supply of Low ABUK Oxycodone bereunder
is subject to the following conditions:

{2)  Watson shall use the Low ABUK Oxyoodone supplied by Supplier onty for IR Low
ABUK Oxycodane Product,

Attorneys' Eyes Only TEVA_OK_03323997



{»)  TheLow ABUK Oxycodone supplied by Supplier is not transferrable by Watson o airy
. third party other then for the purpose of mansfactiing or selling I Low ABUK Oxycodone Product.

()  Watson shell not claim that the transfor of such Low ABUK Oxycodone to Waison
by Supplier under this Agreemient exhausts any third-party patont rights to such produect.

(&  When requested in sufiport of a filing with the FDA, Supplier will only avthorize acoess:
10 its Drug Masier File (DMF # 18472) for the Low ABUK Oxycodone if such filing is related to the
manufacture of [R Low ABUK Oxycodone Product.

Watson shall indemaify and hokd hasmiess Supplier and its effiliates and their respective officers,
dummagmmdmmmm&mf&mnymmlmlnbﬂny,dmgegawmmm
(including réasonable attorneys' fees and expenses) which may be sustained or claimed by third parties
against Sopplier in consiection with a breach of any of the conditions set foith in this Section 4.8,

8%  Supplier warrants that the Active: ingwdim supplied 0 Watson herennder will conform
‘to the Active Ingredient Specifications set forth in Aftachmient A-1.

52 Supplier warranis 1o Witson that, as of the date of each shipment hersundor of sy Active
Ingredient subject to the provision of the U.S. Food, Drug, and Cosmetic Act,-as amenged (the “Act™),
such Active Ingredient is niot, when recoived, adulterated ar misbranded within the mesning of the Act or
of any applicable state law in which the definitions of aduiteration and misbranding ere substantially the
‘same g3 those contained in the Act, or an article that may aot, under theé provision of Sections 404, 505, or
'$12 of the Act, bemtmduoed into Hiterstate commence.

. 53 ToﬁwbeﬁufSuppﬂm‘smwhdgensofmeEﬂbctmDate,memmuﬁmwofMW

‘Ingredisat by Supplier does not infringe or misappropriate any valid and. enforcesble patént or offier
‘ntetlontual property right of way third pasty.

54  Bxceptas-expressly stated in paragraphs 8), b) and c) of this Asticle 5 (collectively herein
referred to us the “Limited Warranty”), SUPPLIERMAKESNOOTHERREPRBSENTAHGNDR
WARRANTY OF ANY KIND, EXPRESSED OR IMPLIED, INCLUDING, WITHOUT I.M!‘ATION
ANY AS TO MERCHANTABILITY, FITNESS FORMRTKHILARPURPOSE,GRANYQT}ER
MATTER WITH RESPECT TO THE ACTIVE INGREDIENT.

55 EXCEPT FOR REMEDIES AND INDEMNIFICATION FOR (1) THIRD-PARTY
CLAIMS AS PROVIDED IN ARTICLE: §; (2) WITH REGARD TO A RECALL PURSUANT TO
SECTION 4.5; AND {(3) REASONABLE COST OF MANUFACTURING AND RETURN
PROCESSING AS PROVIDED IN ARTICLE 2.3, WATSON'S EXCLUSIVE REMEDY FOR
DAMAGES. ARISING OUT OF THE BREACH OF *IHE LIMITED WARRANTY BY SUPPLIER
AND SUPPLIER’S LIABICITY TO WATSON FOR ANY AND ALL LOSSES OR DAMAGE FROM
ANY CAUSE WHATSOEVER, INCLUDING, WITHOUT LIMITATION, ALLEGED NEGLIGENCE,
SHALL IN NO EVENT EXCEED THIS OBLIGATION TO REPAIR OR REPLACE THE ACTIVE
INGREDIENT AND RESUBMIT IT TO WATSON. In the event that Supplier is unable to repair or
replace suchnon-conformingm Ingrediont within & reasobable period of time, at Watson's option,.
Supplier shall promptly refimd the price paid for yuch non-conforming Active Ingredient.

ARTICLE 6

Attorneys' Eyes Only TEVA_OK_03323998



PARTY FOR LOST PROFITS, SPECIAL, INCIDENTAL OR CONSEQUENTIAL DAMAGES
SUSTAINED BY THAT ?A.'R']'Y WHETHER SUCH PARTY'S CLAM IS IN CONTRACT,
NEGLIGENCE, STRICT LIABILITY OR OTHERWISE, OTHER THAN IN CONNECTION WII’H
SUCH PARTY’S OBLIGATION TO INDEMNIFY THE OTHER WITH RESPECT TO THIRD PARTY
CLAMS PURSUANT TO ARTICLE 7.

. 61  Limiation of Liability. NEITHER PARTY WILL BB LIABLE TO THE OTHER

) Waison Indemnification. Watson agrees to indemnify and hiold harmless Supplier and
mmmmwmpmoﬂ'm.magmmmmmumwmmmm
fosses, liability, damages, and/or expenses (including reasondble attorneys® fees and expenses) which may
be sustiined or claimed by third parties against Supplier following Watson®s or:its designee’s reseipt of
the Active Drug Substance except to the extent of Supplier's liab:!ity under Section 6.2(b) or 8 breach by
Supplier of the Limitsd Warranty. The foregoing inderomity ia subject to Supplier promptly notifying
Watson in writing of all claims against Supplier for which Supplier may be entitled to indemnity
hereunder; provided, however, that filare to give such notificstion shall not affect the indemnification
‘provided hercundler exoept to the vxiont Watson shall liave been actually prejudiced s # resuit of such
failure. Watson shall have the right to defend and/or settle any such claim with connsel of it choice and
‘Supplier shall give Watson such defense; provided that Supplier shall have the right to chioose its conse]
and any settlement that imposcs any obligation on is subject to Supplier's consent (which consent net fo
be unreasonvably withheld). Supplier shall heve the right 16 participate i such defense at its cost and with
counsel of its choosing.

1) -Supplier Indemnjfication. Supplier agrees to indermify sud hald harmless Watson and
its affilistes andd their respective officers, directors, agents and representatives thereof from any and alt
fosses, liability, damages and/or expenses (including reasonable attomeys® foes and expenses) which may
be sustained or claimed by third-parties against Watson based on Supplier’s breach of fts Limited
WmemwmemtdWmm’smMofmubﬁytmmwngthemm

. ‘Substance .0f negligence; provided, however, Supplier’s maximum lishility for Indmnmﬁoanon angd
damapsmderthm.&gremmtsbannotmed in the eggregate over the term of this “Thirty
Miltion Dollars ($30,000,000) {ths “Indemnity Cap*), except in cases of Supptier’s willful misconduct in
which cass Supplier’s ligbility shafl not be'limited. The term “wilifil misconduct” as used herein means
condnet by Supplier which is done with the delibetabs intent to vause herm or with reckless dissegerd for
the safety -of another’s person or property. The foreguing indemnity is subject to Watson promyptly
sotifying Supplier in writing of all ¢laims against Watsos for which Watson may be entitled to indemnity
hmmda‘,pmvidad.howwc that feiluve to give such notifieation shall aot affect the indemnification:

‘herender except to the extent Supplier shall have been actually prejudiced as a result of such.
faiture. Supplier shail heve the-right to defend end/or seitle any such claim and Wateon shell give
Supplier such defonse assistance provided that Watson shall have the right to-choose its counsel and
consent 1o any settlement (which consent not to be unreasonably withheld), Watson shall have the right
to parficipate in such defange at its cost.

¢y  Inswramee, Eath Pasty shall cany comprehensive general lobility insurance, including
product Lability mﬂmumhstclnﬁmforhodﬂyijmpmpmydmhmmmdmm
than $30,000,000 per occurrence and $10,000,000 in the aggtegate, which may include umbrella
covorage Suahpohcyshallbeendbrsedtnmcludeanummentbyﬂzemswmpmndemea)
dzys’ prior written notice to the other party of cancellgtion or material change in the coverage before such
sencellation or change takes effect, ‘Watson shell have the right t provide fiw sbove coverages Hiough 2
program of self-insurance upon written notice 1o Supplier.

. ' Johnson Matthey
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71  Term. Uniess terminmted enrlier pursignt to Seotion 7.2, the initial team of this
Agreement shall expire four (4) years from the Bffective Date of this Agreement (the “Initial Torm"),
Thereafter, thie tern of this Agresment shall automaticaily be sxtended for additional one (1) year'tering
{(each, a “Rencwal Term”; the Initial Term and any Renewal Terms are collectively referved to herein: a5
the “Tetm™), ualess oither party gives written notice of its intention not to renew the Agreement () in the
case of the Initial Term, at Jeast twenty-fow (24) months prior to the end of the Initial Term or (b} in the
case of & Renewal Term, if anry, six (6) months prior o the end of such Renewa! Term,

72  Termination. A party shall have the right to teriminate this Agreement, upon of after the
breachozfanymalemlpmnmofﬂsﬂglmnwtbytheoﬂmpaxtylfﬂwothermhumcmm
breach within thirty:(30) days after receipt of written notive thereof from the non-breaching party or in the
event of force majeurs which is not cured or removed within sixty (60) days of the gecumence of much
event. Expiration or termination of this Agreement shell not relieve the parties of any obligation accrying
prior to such expiration or fermination; provided, however, in the event of anuncured breach by Supplier,
Watson shall have the tight but not the obligation to cancel aity panding purchase onders. Further, in the
wvent that Supplier's indemnity obligations exiceed 30% of the Indetnity Cap at any time during fie term
of this Agresment, Watson shall kave the right to terminste this Agreainant upon ninety (90).days" prior
written notice. The provisions of Sections 4.5, and Asticles 5, & and 7 shall survive any expiration or
wnnmaﬁmofmiswmmt.m party agress to rofura upon the sxpirstion or termination of this

| all Confidential Information acquired from the other party; axcept as to such information it
tagy b roquired to retain nader applicable law or regulation, and except for one copy of sach information
to be retafnied by such party's legal department.

. It is the intent of the parties hersto that they shall mrutvally benefit from the terms, condéttons and
provigions of this Agreement, and in the event that either party shatl suffer a gross inequity regulting from
such terms, conditions or provisions, or from & substantial change i circumstances or conditions, the
parﬂesalnilmsuﬁatemgmdfaiﬂztomsolvcarmwesmh teequity. It is motuslly understood and
‘agreed, howover, thiat nothiig hersin shall be construed o relieve sithier party of any of its obligations.
urider this Agréemient, unisss and until such resohution or removal has been agreed to in writing by both
parties.

9.1  Notioss. All noticés of other communications given parszant hereto shall be in writing
and deemed given (2) when dslivered by messengsr, (b) when sent by telecopier, (with receipt
confirmed), {¢) when received by the addresses, dsembyExprmMnﬁ,FedmnlExpmcrotherw
delivery servics (moeipt requested), or (d) five days afler being mailed i the U.8,, fhst-class postage
prepaid, registered or certified, in aach case to the appropriste gddresses and telecopier numbert st forth
bﬂuw{ormmchuthwaddmssesandu&empiernmnbmasapartymaydas@mteestoitmfbyneﬁcsb

the other party}):
1o Watson: I to Supplier:
Watson Laboratories, Inc. Johnson Matthey Ing.
311 Bonnie Circle 2003 Nokte Drive
Corona, Celifomin 92880 West Deptford, New Jersey 08066
® [9MERT Johnson Matthey
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Attention: General Counse] Afterition: General Mmmager
. Telecopier; (951) 279-6094 Telecopier: (856) 384-4582

With a copy to:

Johnson Matthey Inc.

435 Devon Park Drive, Suite 600
Weyne, Pennsylvania 19087
Attention: Qeneral Coninsel
"Telecopler: (610)971-3022

92  Assignment. Neither party shall, without the prior writien consent of the other party;
assign ar transfer this Agreement; provided that, eithier pasty may sesign ortransfer this Agreement to any
Affiligte or to eny succassor by merger. or upon a sale of all or substantislly all of such party's aasets to
which this Agteemént relates. This Agrcement shall be binding upon and inute to the benefit of and be
enforcéable by the parties hereto and their respective successors and assigns.

03 _
the parties’ Mwﬁmpectmﬂwmhmmhmfmdmaynmbemd,modiﬂd,wmd or
cancelled except by & writing signed by each of the parties or, in case of 2 waim,hythepmafﬁaehng
such weiver. Pailure to require perfosmance of any provision hieesof shall in no manner effect the right of
such party at & later time o edforce the sime, and o Haiver in any one instance shall be deemed to be a
furthiéer oo continning waiver of the same or any other provision,

i o wrisdictior mngzmntslmﬂbcgovmedbytm
hmofﬁasmﬂmm,wimoutmmdmwﬂmdhwsmw Bach of the parties
irrevocably consents that amy legal action or proceeding under this Agresment shall be brought in eny

. court of the Stete of New Jersey, and each of the parties subsalts to- the parsonal jurisdiction of such

courts. Each party further irmevocably sonsents to the servics of any complaint, summons, notice or-other
process by delivery thereof to it by any manner in which notices may be given pursuant to this
Agroement.

25 pt Contractor. The relationship betseen Supplier end Watson s solely that
ofhlyamdwellcr &hdngu&derﬂmdthatemhpmyiswmgasanindepmdmmmﬂorhsm
account. Neither party shall have authority to conchude coniracts or otherwise to act for or bind the other
pﬂymanymmm,wmvu ‘ag.agent or otherwise.

96  Copfideptialitv.  Each parly will ensure the confidentiality of the othet party’s
Confidentia! Information it receives by teking subsantially the same precaitions s it dosi with it own
Confidential Information, Neither party shall, during the peried of this Agreement and for three (3) years
thereafter, use the other party’s: Confidential Information for any purpose other than to carry out its
ohhgntionshm‘eunder Theabhphensofeonﬂdenﬂahtyshal!mtnpplym information that the receiving

hmﬂmdbthmmgmmonmdmdm,mmhwummﬂmmwmgmahanso
nnnfythﬁ disslosing party of its intent to disclose and cooperste with fhe nom-disciosing parly on
reasonable measures 10 protect the corifidentinlity of the non-disclosing party*s Confidential Information,

9.7  FEorce Majeure. Dﬁgmalngreeduponmesmmtmbedwmdofﬂwe!mofm
accepted order and reasonsable variations from ongmn]!y agrecd upon times will be accepted by Watson.,
Supplier's obligations to prooess and Waison's obligation to take (but not t6 pay for Active ngredient that
is subject to-a firm order), Active Ingredient shall be subject to any delays cqused by acts of God, fires,
floads, explosion, sabotage, siot, accidents; orders of, or fellure to {ssue or continue in effect all necessary
permits by, ¢ivil ormﬂimaMaswhmherrdmgwmu&ctumm sele-of the Active Ingredient,

. M) Johnson Matthey
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or discharge of materisls into the environment or ofhorwise; sikes or lnckouts; perils of the sea; or any
. other cause beyond such party's reasonable control.

98  Fupther Actiope Each party agrees to executs, acknowledge and deliver such further
instraments; and to 8o all such ofher acts, a3 may be reasonably nocessary or appropriste in.order to carry
out the purpose and mtent of this Agreement,

IN WITNESS WHERROF, the parties have cansed this Agreement to be executsd by
their respective duly authorized officers as of the date first above written.

WATSON LABORATORIES, INC.. JOHNSON MATTHEY INC.,

: Nari -T-’ N—-«
MR"?““ Date:  podiths

. Johnson Matthey
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o DEFINED TERMS
“ABUK" measis o, f-unsatarated ketore.

“Astive Ingredieni™ means esch of the active pharmaceutical ingredients listed in Attachment A-
1 to this Extibit A

By ficafions™ means the mutwally agresd upon specifications for the
Active WMMMmAMwMMmMm(maWWMMM
phanmacsutical manufactiving, filling, storage and quality control procedures, and libeling and packaging
specifications, es such may from time-to-time be amended by mutua) written agreement or as required by
the FDA, other governmental body in the United States or the then cuirent odithn of the US.
Ptannnmpouia.

“Affiliste” means, with respect to any party, any persox or entity which, directly or indirectly
through one ‘or more intermediaries, controls, Is controlled by, or is under common control with, such
party,

“Calendar Ouarter” shiall mean sny of the three-month periods begirining Janaary 1, Aprit 1;
Yuly 1 and October 1 of any calender year during the terra of this Agreemant,

“Commergial Product” means any formulston containing Supplier's Active Ingredient;
‘packaged, labeled and finiihied to mect the Active Ingredient Specifications, and inciudes samples and
tinde packaging.

ntia) Information” means information; which is disclosed by a party to the ofher party
in whatwer medna am! lsmzrked, Identified or othierwise acknowledgsd'to bé confidential at the time of
disclosure; pmv:dsd thet, information shall not be deemed “Confidential Information” which is {a)
publicly known, through no fault of the other party, (b) received by the other party from a souree heving
the right to discloge such information, {c) known by the. other party prior to disclosuse of much
information, or {) indopondently developed by the other party without use of the disclosing party’s
information.

“Cust of Goods” teans standard oust (expressed on a per. kilograim basis) of manufacturing the
Active Ingredient, incmdmgkawmmﬂs,DMLabOrmdBeneﬁm, and Overbead, all determined in
accordance with generally accepted accounting principles and consistent with Supplier's scoouting
practices for ofher active ingredients manufaetured. {

“MM ‘oeans that portion of basic wages, labor and related payroll taxes
and -employes benefits spent in actual manvfacture and guality contral of Active Ingredient that can be
identified with or chiarged to Active Ingredients,

"Prug Master File" meaus Supplier's Drug Mester File for manufacturing the Active Ingredient
filed with the FDA, and the equivalent filing with the governing hiéalth authority of any other countsy.

“FDA” moshs the United States Food and Drug Administration, and amy successoi’ agéncy
thereto,

“Firm Opder” means a purchese order made by Watson o be delivered by Johnson Matthey for
st Active Ingredient on the specified date subject to the provisions of the Agreement.

. Johnson Matthey
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. “GMP"™ mesus current Good Manufeoturing Practioes. promulgated by the FDA, and their
equivalent promulgated by the governing heaith euthority of any other conntry in which. the Active
Ingredizst is mamufactured by Supplier under this Agreement.

- ] Product™ means finished dose form oral formulations: containing
mwmomndmwh[ehulabehdfmdosmgcmymen(nhmmmm

“Low ABUK Oxveedone® means Oxycodone Hydrochloride active phanmeceutical ingredient
conitaining 25 ppm ABUK or less. As used horeln, “ppm” mesns parts por miffion,

“Ngt Profif” shall mean Net Sales for the Commercial Product in the Tefritory, minus the Cost of
Goods for such: Commercial Product, during thé applicable réporting-pericd, as computed in accordance

“Nei Sajes” shell mean, the gross iovoice price of sales of the Commercial Produict in the by
Seller to third parties, hasmstmynndcommmﬁymmbh allowances for returns end discounts,
mlmgﬁmmwmamwwmmtmmwwmmwy
rel!tndmsdesofsuch(:ommercmlMﬂ(mdmmwbmmoﬂmmmquummbem

Rmomﬂ:uﬂon&otof!mmnmluormethdmdmmw}mm urpmgmms},mlesnmdm
customary in the industry and accrued: in accordance with GAAP, inoluding price protestion, shelf steck
adjustments and other price adjustments; reprocurement charges by castomers (backerder charges) and
other similar charges; in cach case above, #s is customary and commercially reasonable, as incurred in'the
ordivary course of business.in connection with the sale of the Commercial Product and-apportioned, &3
epplicable, to only include that portion of the deduction that benefits sales of such Commereial Product
dwmgﬂwapplicabk-mpmhwpwhd. CompMofNetSa!zsshalibedmhwdusingmm
method of accounting and in apcordance with GAAP, in -aschrdance with the accounting methods
. eurrently utilized by Watson, consistently applied.

“Overhead” means all opérating expenses incurved ‘by and in support of the particular
manufacturing cost centers, purchasing end. quality assurance operations, with respect to Active
mgmdieat,hwtudmginﬂimhbur releted payroll taxes, emplowee benefits, depreciation, teores;
insuragce, rent, reptirs and muintenimce, supplies, utilities, and factory administretive éxpenses;
provided, bowever, ﬂmﬁmhasdshnﬂmludestm-upmtwridlcormﬁmmtychm

“Regulato mmaﬂmglsmm,pmis,ﬁmm,whwinﬁem,apmvﬂs,
prmnmﬂms, nmﬁcat:ons m' filings (fogether with all epplications. therefor), which are filed with or
granted by the governing health authority of any country, and which are required 1o develop, make, use,
sell, import or export the Active Ingredient and Commercial Products, other than the Drug Waster File,

; _Matexial® shall mwean to subject the material to a rapeat of the original process
prwednw(s),whmhhmiudnd i the memufactaring process.
"Rework Magerigl" shail mean to subject material to a. non-original process manufacturing
stepls). h .

“Territory” shell mean thie United States of America, inciuding its territories and possessions
{including, but not limited to, the Cormmonwealth of Puertc Rico),

. Johnson Matthey
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Attachment A-1

Active Ingredies

Hydrocodone Bitantrate
Oxycodone HCt
Fentanyl Base
Pentanyl Citrate

Methylphenidate HCI for Congerta:

Naltrexons HC
Oxymorphons HC

Johmson Matthey
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Fentany] Base, USP/Ph.Eur,
Product Code B0046 (043)
Appeatance White to off white solid free from visible evidence of contamination.
Hentification (IR) Baliftrts maxima only.at the same wavelengths as thst of a similar
preparation of the comesponding qualified reference standerd,
Melting Renge: #-85°C
Loss on Drying NMT0.5%
Residus on Ignition NMT 0.5 %
Pdby AA NMT 15 ppm Palladivm
Assay (HFLC) 98.0 - 102.0 % (dried basis)
% Imputities (GC) NMT 0.50 % Total Inpuities
NMT 0.14 % M1 FC-10(1
NMT 0.14'% JMI FC-:I'OOZ
NMT 6.020 %6 2-B1 N
NMT 0,15 % IMI Acetyl Anslog
NMT 0. m%lndtvxmal(}mmdﬂedhapmty
Arylamine Impurities (HPLCY NMIT 0.51 % JMI Irapurkty A
NMT 0.01 % 3Vl Impurity B
NMT 0.01% JMI FC-1003
Resichial Solvents NMT 290 ppm -Hesxanie
{Addendum Method) NMT 0.4 % n-Peritane
NMT02%FE
NMT 100 ppm Methylene Chiloride
Additional Testing:
Particle Size Analysis For Information Only: D10, D50, D90 and VMD d(4,3)
Asszy (Tifretion), Ph. Bur. 99.0% - 101,0 % (dried basis)
Loss oh Drying, Ph. Bur. NMT 0.5 %
Related Substances (HPLC),  NMT 0.25 % Impuzity A (JMI Pentany! N-Oxide)
Ph, Bur. NMT 0.25% Impurity B OMI FC1001)
NMT 0,25 % Tmpaerity C (IMI Acety] Atislog)
NMT 0.25 % Fnpurity D OMI Impurity B)
NMT 0.10.% Individual Impurities
NMT 0.50 % Total Inpirities
Mentification (HPLC) The retention time of the major peak from the sample corresponds
to that from the reference standand
Identification (TLC) [ spot at an Rf carresponding o that of the reference standard
Heavy Metats NMT 0.002 %
Identification (UTV) Both spectra exhibit similar irmﬁﬂasofabsmptmatlhem

Attorneys' Eyes Only

wivelengthis,

Jonson Matthey
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Fentanyl Citrate, USP//P/Ph. Bur.
‘Product Code B1112 (039).
Test Specification
Appearance White powder, free from visible evidence of contamination

Identification (USP)
AR Bxhibits masioa only at the same wavelengths o that of 4 similar preparation
of the corresponding Standard,

B. UV Bxchibits maxima and minima af the ssme vavelengths as the Stendsrd

'Loss on Drying (USP) NMT0.5%
Residue on Jgaition (USP) NMT 0.5 %

Heavy Metale (USP) NMT 0.002 %

Aseay (USP) 98.0 % 102.0 % (dried besis)
Purity (HPLC) 98.0 % - 102.0 % (dried basis)
Impurities (HPLC) NMT 0,50 % Totat Tnpurities

NMT 0.15 % Acetyl (Ph, Sw, Tmpuiity C)
NMT 0.15 % FC-1001 (Ph. Euw-. Impurity B)
NMT 9,10 % Individual Unapecified linpurities

Residual Solvents (GC) NMT 0.5 %.IPA

Bromide NMT40ppm
. Melting Range Betwecn 147 * - 153 °C

Motal linparities (ICP)  NMT-9.005% Palladiuni

LowLevol Arylamizes ~ NMT 001 % Impiicity B (P4, Kur. Zmpurity D)
NMT 0.01 % Impucity A (no¢ mentioned in PR, Eury
NMT 0.01 % FC-1003 (ot mentioned i Ph. Eizy

Particle Size For teformation only: D19, D30, D30, VMD(D4,3)
Identification OF) ;
AUV o ‘ . o 1
Faxhitits similar injensities of absorption at the same wavelengths as the
B. IR (saine && USP) | -
‘Exhibits similar intensities of absorption at the samé wave numbers-as the
C. Citrate _ _ _
A red-brown solution develops
pH (3P} Between 3.0 and 3.0
Melting Point (JF). 156°~ 1354 °C
Loss on Drying (JP) NMT0.5%
Test Specification

Attorneys' Eyes Only TEVA_OK_03324008



Residue on Ignition 0P)  NMTO02%
Aisay (Titration) (TP) 8.0 % to 101.0% (dried basis)
"* LimitTestfor Fhenettyl  NMT0.01%wiw
‘Bromide (HPLC) ‘
Purity (JF) |
-A. Heavy metals NMT 20 ppm

o Johnson Matthey
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Hydrocodone Bitarirate Hmpenuhydme UsP
‘Product Code B1183 (030)

Test

% Water (KF)
Less on Drying (USP)
Residue on Ignition (USP)
8pesifio Rotation (USF)
pH (USF)

Chiloride (USF)
Impurities (HPLC)

Addirional resis

Rh{AA)*
Paniele Size

Codeinone (Low ABUK)
Limit Test

Alternative Method

Codeinone Low ABUK
(LCMS-SIM)

Attorneys' Eyes Only

-

“White to off-white powder fres from visible evidence of comtamination.

Cotforms to the reforence spectrum

‘For Information only

NLT 7.5 % end NMT 12.0%
NMT0.1%

79 t0 -84° (s is basis)
3238

98.0% -~ 102.0 % (dried basis)
(all on & dried basis)

NMT 0.50 % (wifwt) Diltydrocodsine
NMT 0.50 % (wirwt) Codeins

MOS&%(th)Dthydromacodem
NMT 0.1¢ % sach individual Unspecified impurity
NMT 1.0% Total

NMT .50 % Ethanol
NMT 0.05 % Methenl
NMT $00 ppm Methylene chloride

NMT20%

NMT 0.002 % (wi'wi)
For Informatiens: D10, D50, D30
Passes (NMT 00025 % wtiwf)

NMT 25 FPM

MRS Johnson Matthey
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. Lisdexamfetamine Dimeaylate
Product Code B128% (010)
Appearance A white to oft-white povder frée from vistble evidence of contaminatioa
Reside on Ignition (ROT) NMT0.5%
Loss on Drying (LOD) NMT 5%
Water (KF) NMT-0.5%
Residual Metal (ICP) NMT 20 ppm Palladiom
Assy (HPLC) 98.0 - 102.0 % wiw (ootrected for LOD)
Impurities (HPLC} NMT 0.15: %mmmmmm(w;
NMT 015 % ine (wiw)
NMT 0.15 % D-Lisdexamfefamine (ares)
NMT 0.10 % Unspecified Impurity (area)
| NMT0.50 % Tota! Impairities
|
! Mesylate Impurities (GC) NMT 15 ppm {sopropy! Mesylate
| NMT 15 ppm n-Propy] Mesylate
. Residual Solvents (GC) NMT 410 ppm Acetonitrile
NMT 390 ppin Toluene
NMT 0.5 % lsopropanol (w'w)
MMT 0.5 % Methy! iso-Butyl ketone (wiw):
NMT 0.5 % n-Propancl {wiw)
_ NMT 0:5% lsopropy! acetate (wfw)
Avetic Acid (HPLO) NMT 0.5 % wiw
Parficle Sizs For informatios: only
X-Ray Diffraction Confbrms to reference spectrum

Attorneys' Eyes Only

TEVA_OK_03324011



. Methylphenidate Hydrochloride, USP

Product Code B1280 (013)

Jest

Identification (USF)
AR

B. Chlaride
Loss on Drying (USP)
Residus on Ighition (USP)
Heavy Metals (USP)
Assay (USP)

Residual solvent
HPLC Purity

| Particle Size

Attorneys’ Eyes Only

White o off white powder froe from visible evidence of
coptamiination

Exhibits maxima at the same wavelength as the reference standard.

Positive far chioride.

NMT 0.5 %

NMT Q1%

NMT 0:001 %

98.0-% - 100.5 % (on the dried basis)

NMT 0.5 % IPA

98.0 % to 102.0 % {on the dried basis)

NMT 0.15 % erythiro isomer (wt/wi)

NMT0.10% freo-piperidylsmide (wiret)
NMT 0.50 % Ophenyl-2-piperkimeacatic acid HC) (wtiwt)
. [USPReinted Compound AT
NMT 0.10'% Individual Unspecified topurify-(area)
For information Ouly: D10; D50, D90, vMD
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Nultrexone HCL, PhEwr, USP Specifications

Product Code B1228

Teat: Specification

Appesrance White to almost white crystalline powder:

Identity Complies with tests

Acidity/Alkalinity Complies totest

Sohtion Clear, not more intense than Y or By

Completeiess of solution ‘Clear sohrtion

Spacific Optical Rotation -187° malw-(drymi.'ﬁﬁr
~187" to -197° {dry besis) USP

‘Water Content (KF) Not mare than 4.0%

Sulphated Ash/Residue on Ignition. Not more thae 0,1%

Heavy Metals ‘Not more then 20 ppsn

Chicride Content 9.200%t09.58% (dry besis)

Assay 98.0% to 102.0% (dry basis) PhEur
98.0% t0 102.D%:(dry besis) Usp

Related Subgtances (PhEur) Tragiarity D not more thai 0.2%
No othér imprity more then 0.10%
Tatel impurities not more than 1.0%

Residual Solvents Ethanol not more than 3.0%
Methisniol not more than 3000 ppia
Toluene not mere than 890 ppm
Total Solvénts kot more than 5.0%

Complies with the curent monographis of PhEur-and USP

Attorneys' Eyes Only TEVA_OK_03324013



Oxysodone Hydrochloride USP

Product Code B1165 (021)

TEST
Identification (USP)
Metting Range of Base

Idemtification (USP)
IR of Base

Spectfic Rotation (USP)
Water, KF (USP)
ROL(USP)

Limit of Alcoho! (USP)
Chloride Corivent (USF)
-‘Assay HPLC (USP)
Impurities HPLC (USP)

Particle Size

Pd Metal GCP).
X-Ray Diffraction
Low Q0 unsaherated
ketore (HPLC)

Impurities (HPLC)

Attorneys' Eyes Only

White to off-white powder frés from vigible evidence of conteinination

Betwoen 218 °C.anuf 223 °C, with a range of NMT 2°C

Spectrum compares to that of the Reference Staridand

Between -137"and ~149° (ankydrous, solvent-free basis)
NMT70%

NMT 0.05 %

NMT 0.5 %

Between 9.8 and 10.4 % (anhydrous, solvent-free basis)

NLT 97:0 % and NMT 103.0 % (antrydroas, solvent-free basis)
WMT 0.15 % each: Cxymorphone

NMT 0:14 % Rydrocodone
NMT 0.10 %% Unspecified Imipurity
NMT 0.50 % Todal Inputities
(1) For Information

D(50) For Infonmation

NMT 0.005 % wiw

Confdrms to reference diffractogram

NMT 0.001 % wiw of: 14-Hydouycodeinone
NMT 0.14 % wiw Hydrocodons

NMT 0.15 % of 6o-Oxycodol

NMT 0,10 % Oxycodone- N-oxide

NMT (.10 % Codeine

NMT ¢.10 % Thebaine
NMT: 0.10 % Unspeeified Impuritics

‘NMT ©:50 % Tota! Enpurities
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Oxymorphone HCL USP
Product Code B1244 (911)

A. Chioride

‘Identification (USP)

B.IR

‘Tdertifiontion (USF)

C. UV Ratio

destification (USF) N
P, Farric Chloride

Spesific ratation (USP)

-Loss on drying (USP)

Restlue ot ignition (USP)

(USP)

Ordinary Iompurities (USP)
Assay (USF) (Titration)
Residual solvints (USP) (GC)

Attorneys' Eyes Only

Speiificstt
“White it off-white powder free from vigible evidénce of

Responds to the tests for chioride

Exhibits maxima only at the same wavelengths as the
The sarople sohution exhibits muwdma and minima at the same
The ratio Agy! Ase in the sarmple solution is 175 +02

A bliue color is produced immediately

~145° {0 -155° (dried basis)
NMT 030 ml

NMT B0 %

NMT 0.3 %

The residus obtainied does not exceed 15 mg
NMT 2%

Between 10.2% to 108 %, (dried basis)

97.0 % 0 102.0 %, (dried basis)
NMT 030 % wiw Metbano]

NMT 0.50 % wiw Bthanol
NMT0.50% wiw p-Propanel
NMT 0.06 % w/w Metirylene Chicride

. Johnson Matthey
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. Adduional Testing:
Tt

% 14-Hydsoxymorphinone
Particle Size

Attorneys' Eyes Only

Specification

NMT 0.15 % 6-C] Oxymorphal {w/w)
Mﬂlo%}ndmdualunspmiﬁedhnpm'!ty(m}

NMT 1.00 % Total impurities

NMT 10 ppin

For information onfy: D10, D50, DSO.

98.0 % t0 102.0 % (dried basis)

[UMIET Johnson Matthey
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Sedium Oxybate
Product Code B1289 (008)

Test

‘Tentification (IR)
Impurities (HPLC)

Residual Sotvenis (GC)

Attorneys' Eyes Only

Specificatios
NMT 0.5 %

White to off-white powder, fres from visible evidence of
centamination:

Compares-to reference spectrum
9.0 ~ 102.0 % (avhydrous basis)
NMT 0.05 % GBL.

"NMT 0:10 % Impurity A
NMT 0.03 % Unspecified Impurity
NMT 0.5 % Total

NMT 0.3 % Mathanol
NMT 0.5 % Ethanol
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. Exhibit B

Purchase and Pricing Conditions

Hydrocodone
» From the Effective Date through the end of the calendar yoar 2015, Watson shall purchese
no Jess than 5,000 kilos: or 25% whichever is more of its snmual requirements for
Hydrocodane from Supplier at 2 price of $1,200/kg.

Oxycodone
+ Following Watson’s receipt of applicabic regulatory approvals; Watson shall purchase no
1635 than two (2) metric tons of Oxycodone annwally from Supplier at a price of $1,900/kg.
Any quentities of Oxycodone purchased by Watson duting @ calendar year beyond the
annual minimum of two (2) metric tons shall be at a price of §1,800/kg. For the avoidance
of doubt, any and all purchases of Oxycodone by Watson from Supplier shall be subject to
the conditions set forth in Section 4.8 of the Agreement,

Featanyl Base:

s Following Watson’s receipt of applicable regulatory dpprovals, Watson shell purchase no less.
than fifty (50) kilograms of Fentanyi Base annually from Supplier at a price of $25/g. Any
qmudFeMMWWWmn&mamdumbﬂondmm'
minifmm of fifty (50) kilograms shall be‘at a price of $20/g.

Fentanyl Citrate
» Following Watson's receipt of applicable regulatory approvals, Watson shall purchase no less
than the first two (2) kilograms of its annual requirements for Fextanyl Citrate from Supplier
at e price of $25/g
. Methyliphenidate HCI for Concerta®
»  Watson will nse corumem;ally reasonabls efforts to qualify Supplier as & supplier for
Methyiphenidate HC! in its generic Congerta® product.as soon #s reasonably possible; onoe

approved, Wamonwﬂlpwchasuthnstsﬁ%pfnsmqummmuaﬂyﬁbm&mpheuta
price of $2,250/kg.

Lisdexamfetamine . | _ __
»  Wauzon shail purchase Lisdexamfetamine from Supplier ata price of §5/g,

Sodium Oxybate
+ Watson shall purchase Sodium Oxybats from Supplier at a price of $450kg.

Naltrexone BC1
¢ Watson shall purchase Naltrexene HClﬁomSupplwatapme of 28.50/g:

Oxymorphone
+ Notwithstanding anything 1o the comtrary in the Agresment, Supplier shall yse commercially
reasonable efforts to supply Oxymorphoiie HCI to Wman,mm however, that such
supply shail only be for use in connéction with Watson’s generic Opama® immediate-relcase

(R) and exiended-release (ER) products and not for use in connection with eny tamper
resistant (TR) product related thereto. For the avoidance of doubt, as used herein with
respect o the supply of Oxymorphone HCl, “commercially reasonsble efforts” shall be
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. subject to Supplier’s. tights to manuficiwre and supply such Active Ingrodicnt without
infringing upon the righte of any third party.

. [OMIZY Johnson Matthey
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J ohnson Matthey

SENT VIA UPS - NEXT DAY AIR

Decémnber 22, 2011

Ms, Dinne Beideman
Watson Laboratories, Inc
311 Bomnis Circle -
Coronia CA 92880

Mﬂm&dm&ﬂymmd%wmmwpply&gmﬁm 708)
‘between Johnson Matthey Ino. and Watson Laboratories, Inc., for your files,

Fuacls. (1) Pully xcouled Sales Agreement

co: M Legal
File

PODE Moits Drive, Wast: Deptford. NJ DBDSE-1742, (B5E) 384-7001, FAX: (G681 384-727¢

. PHARMACEUTICAL MATEBIALS
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